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1. Thé current situation in Irsn is dominated by solitlcal
rather than sconoaic factors snd the dstermining political
factor 1s whether or not “osadeq will voluntarily ratire
;ﬁ the &mmcdﬁg&a future aa Prime #ini-ter. There are
indicatlons, such ms the resignetion of Dr, Hasslbl {the
strongest exponent of the beliel that Iran can eparato
1ts oll Industry without forelgn technical coopsrution),
the asound arguments of the opposition, and the wopsening
aconomic situution, tnat Mosadeq me&y be wondering whether
he can restore ainimun economlc stabllity. Illowevsr, at
the pmomsnt, It seems probablse that his partisuns will not
permit hils resignation, at least until after ths Hajlls
elections now taking place 1n Tehran snd the nerthern
provinces.

2, The Incressing strains on Iranlan economy arising from

the osssation of forsign excheange revenues from ths oil e
State Dept. review completed Roview of Jis document by CIA has g
determined ikat
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opurations have s¢ far affected seriously only the

somnareial coummnity. aAlthouzn the government ia faecing

8 sericus shortsge of funds, it has not yet exhausted

the m&nns.nt its dispcssl for ralszing moroe revenue

internally,

The Shah esnnot remove Wcsadeq aﬁ the praaant.timﬁ without

érnbaﬁiy bringling on clvil war in wnieh.ﬁnﬁadeq, with the

suphort of a’signirieant psrt of the security forces and

the Tudeh Party would be pitted ageinst the Shah, It

seems probable that the revoluticnaries would win In

Tabran and declare the dynssty ended,

If kosadeq, desplte the probsble demands of his pertisans,

ratires without proposling & successor, it is probable

that the combination of dlssention within tha-ﬁatiaﬂal

Front, plus the pressure of gpesition Deputies will permit
he Shah to name an 1ntarim Prime ¥inistsr, probably

Hoseyn Alsa.
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If #osadeq reccmuands & successor, such as Hoseyn aakkzg
it 18 probatle that the current ¥ajlis majority would
extend & vote of confldence until the end of the current
Hajlis session, Fabrusry 192, 1982,

It is unlikely tnut dosadeq wlll asccept the conditions
which the ~fritish Governumert and foreign oll companies
inalst upon 1if they are to resums the purchase of Iranian
oil. If that is tone cese, it 1a likely that ¥ossdeq will
inaist upon selling to any purchaser who will provide
tranaportation,

If the elections %ﬁ&ﬁlt in & large N#biwnal Front majority,
it is8 prohable thul Nossdeg will retlire and be succesded
by & Natl nal Pront leader, At that time econcmilc
pressures masy make 1t pessaible to revise the 01l Hatlional-
ization Law to provide e flexibility which will porait
sgresment acceptable to the msjor ¢ill compsnies. 3Such &
proposal would, howsver, be aacamﬁunied by & bresakeup
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of the Haticnal Pront with the Tudeh sympathizers
emorging into the open =» an active opnosition,
To check economle deterioration Eosadeq or s successor
uey be expected to exhaust every posalbility of develop=-
ing trade - by bartaer if nocaasaty ~ with all eountrias,
inmeluding the Sovist bloe.
us amergana§ #id could not only check economtic detoriorstion
but initiate & movement to establish econosie stability
in Iraﬁ wi th only limited exploitation of Iran's oil
resources. There is asome doubt as to Hosmdeq's willing~-
ness to mccept US economlic aild on the terms winloh the UB
would require, He probadly vefleats a dominant Irsnian
detorsinution to do without forelyn ald frox sny scurce
if it 13 seccompunled by what Irsnians conalder u threat
to the Independence and complete soversignty of Iren.
Although the Tudeh Party does not now apreayr capaiblie of
selzing power it would probably sequire thet ability in
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the course of national disturbances whigh would accommany
&n atteopt by tnae Sh#h new to arrest or ocust Hosadsg, It
is probable that the elections will return s aiznilicant
minority of Tudeh sympathizers. The extent tv whioh the
government can prevent thelr sotivities froo ineressing
Tudeh gtrengtn with the ultimste result of the eatahlish-
ment in Iran of a comsunist govormment will depend vpeon
the governmaent's abillity to zalntaln a atable, if
resiricted econcay and tc meintain & firm national stand

&;ainst pressurs frox any {orsaiyn source.
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